(1st Quarter, 2020)
As we just wrapped up the 1st Quarter of 2020, clearly these unpredictable global and domestic challenges
have tested us in many ways. We do know that humans are remarkably resilient. This is not the first time
we’ve conquered a pandemic or economic threat. It will not be the last, either. We do know that eventually
the virus spread will slow, businesses will reopen, markets will recover and life will get back to a form of
“normalcy.”
The partners and staff of RTS have daily, and sometimes hourly, conversations and briefings with our team
of CFA’s (Chartered Financial Analysts), tax advisors and other trusted financial professionals. We wanted
to share some hope, or perhaps better said “light at the end of the tunnel," with you. There is a 100%
unanimous consensus internally at RTS, and amongst our professional groups listed above, in terms of
offering advice to our clients on weathering these unprecedented times:
Let’s be patient. There’s too much uncertainty around the virus response to make predictions about the
market bottom. The Federal Reserve and U.S. Treasury have equipped the markets with massive amounts
of fiscal and monetary stimulus. Over $6 Trillion to be exact. These massive initiatives are in full play, and
we need to let them run their course.
Let’s be strategic. Buying opportunities like we’re seeing don’t come along very often. We’re watching for
bargains and making opportunistic investment decisions based upon each of our client’s individual
circumstances, risk tolerance and longer term investment objectives.
Let’s use this opportunity. Some are having a harder time with our current reality than others, but let's use
it to grow closer to our loved ones, learn new skills and reconnect with ourselves.
Let’s come out of this stronger than before. We do not have 100% certainty on when the economic
rebound will occur, but it will be unprecedented as it bounces off of the strongest economic growth trajectory
that the United States has ever experienced.
Now for some analysis of the current state of the economy:
The global fallout from the Covid-19 virus over the last couple months has been dramatic from both a
humanitarian and economic standpoint. Our hearts break for those who have lost loved ones and whose
lives have been impacted by the pandemic. While the spread appears to have peaked in much of Asia and
Europe, we still have work ahead of us in the rest of the world.
Clearly, global pandemics are uncommon, but they do occur, and we know from history how devastating
they can be if allowed to spread unchecked. Fortunately, it appears that authorities around the world are
taking steps to stem the spread in order to prevent a humanitarian crisis. Sadly, we know the numbers will

grow, but experts predict that the rate of new cases in the U.S. should peak over the next few weeks as we
begin to follow similar patterns of deceleration experienced in China and Europe.
From an economic standpoint, the global impact may take longer to repair, but we are already seeing signs
of recovery in China. Encouragingly, fiscal and monetary stimulus introduced around the world to address
this demand driven shock have been unprecedented. In the U.S. alone, the Fed has reduced their target Fed
Funds rate to nearly zero, while aggressively expanding their balance sheet to support markets.
In similar fashion, the Federal Government has passed legislation for fiscal stimulus in excess of $2 trillion,
with the promise of more to come if needed. Hopefully, these extreme measures will be enough to limit the
economic damage over the next few months as we work through this disruption.
In the short-term, regardless of the definition, we have likely entered a recession and the longest bull market
on record has ended abruptly. In a matter of weeks, equity markets dropped more than 30% from the peak,
dragging us into bear market territory. Fear and panic took hold as investors struggled to understand the
impact this would have on corporate earnings and balance sheets. Adding to the uncertainty, oil markets
plunged as global producers failed to agree on production limits.
Clearly, the damage will be severe and lasting in many parts of the economy, but we should begin to see signs
of recovery as we move into the summer. While we know this can be a very scary and emotional time for
all of us, we want to remind you that your portfolios were carefully designed to weather these types of storms
over the long-term. This does not mean that we will be spared the volatility in the short-term, but it does
mean that our commitment to diversification and quality will allow our portfolios to recover and wealth to
be preserved. How long this recovery process takes is impossible to say with any confidence, but we know
these troubles will eventually pass and better days lie ahead.
In the meantime, be encouraged by the strength and bravery being demonstrated by our first responders and
health care professionals. Notice the kindness of friends and neighbors as we navigate these anxious times.
Look around and see and enjoy the amazing gift of time spent with family as we “shelter in place” and
remember that we all have much to be thankful for.
We wish we knew how long this will last, but we don’t. But we do know this: We’ll get through it together.
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Please remember that past performance may not be indicative of future results. Different types of investments involve varying degrees of risk, and there can be no assurance
that the future performance of any specific investment, investment strategy, or product (including the investments and/or investment strategies recommended or undertaken
by RTS Private Wealth Management), or any non-investment related content, made reference to directly or indirectly in this newsletter will be profitable, equal any corresponding
indicated historical performance level(s), be suitable for your portfolio or individual situation, or prove successful. Due to various factors, including changing market conditions
and/or applicable laws, the content may no longer be reflective of current opinions or positions. Moreover, you should not assume that any discussion or information contained
in this newsletter serves as the receipt of, or as a substitute for, personalized investment advice from RTS Private Wealth Management. Please remember to contact RTS Private
Wealth Management, in writing, if there are any changes in your personal/financial situation or investment objectives for the purpose of reviewing/evaluating/revising our
previous recommendations and/or services. RTS Private Wealth Management is neither a law firm nor a certified public accounting firm and no portion of the newsletter
content should be construed as legal or accounting advice. A copy of the RTS Private Wealth Management’s current written disclosure statement discussing our advisory services
and fees is available for review upon request.

